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High Complexity of the P2 rules

Limits the abil ity to attract inbound investments

Limited fiscal  income but high compliance burden

• Expert ise in Internat ional  Account ing,  Tax and P 2 required

• For BRI Countr ies l ike ly not  much f iscal  income, g iven the scope

• But h igh complexi ty for the outbound bus iness,  and tax adminis trat ions

• Tax benefi ts/ incent ives need to be carefu l ly des igned

• Substance based carve out  can shield Top up Tax
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Sti l l  undefined, how to achieve the side-by-side

Global Blending under U.S.  GILTI can be beneficial 

Side-by-side is not equal for both sides….

• Safe-Harbor, changes to the Model ru les?

• Non-US companies need to comply with P2 ( I IR,  QDMTT, UTPR) and U.S. GILTI!

• US companies only  need to comply with QDMTTs and GILTI

• U.S. GILTI a l lows for g lobal  blending,  P2 only  al lows 

jur isdict ional  b lending 

• Level  playing f ie ld not  fu l ly  achieved 
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Generative AI can make up for capacity shortfalls

Generative AI wil l  f ind i ts way into value chains

Generative AI wil l  have an impact on the services industry

• Chatbots can take over service funct ions

• Shared serv ice centers  wi l l  be impacted

• Programming jobs wi l l  d isappear

• The tax environment wi l l  play a cruc ia l  ro le for creat ing 

cer ta inty to at t ract  innovat ive businesses
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Tax certainty is decisive for investment decisions

APAs secure a business plan 

Advance rul ings create certainty

• Both,  soft  and hard tax factors,  do inf luence investment decis ions

• Especial ly for  new investors a re l iable ru l ing pract ice can create t rust  

• With an APA a bus iness has a foundat ion for  i ts  p lanning

• And both,  taxpayers and tax administrat ions can save t ime and efforts 

avoid ing potent ia l  d isputes
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Customs tariffs have become very volati le…

With TP adjustments customs cost might go down

Higher customs cannot always be rolled-over

• Supply chain p lanning needs lead-t ime

• In this case,  the prof i tabi l i ty  suffers

• For Transfer  Pr ic ing,  i t  needs to be dec ided,  which party takes the “h i t ”

• The Transfer Pr ice is an indicator for  the customs value

• Some businesses t ry to manage their  custom exposure through TP




