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Paper-based E-based

X — %@ ——
Automatic Online Automatic
submission submission
Supplier Vendor NTS Supplier Vendor NTS
, Tax invoice is issued electronically and sends data
©) Supplier collects 10% VAT from purchaser at the ©)

to NTS (Obligation for corporations, individual

time of provision of goods and a paper invoice businesses with prior-yr revenue of more than

proves this transaction between two parties
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()2 Background
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Enhanced transparency, reduced compliance cost

Increase in

Fraud

Invoice fraud
® (eq. retroactive issuance
right before filing)

O® Takes long to identify
fraud

Q SN

E-tax invoice

Excessive

Compliance
cost

® World #1 in internet
invoices dissemination

® Increased compliance cost
X Est. 6.7T krw/yr

(Korea Inst. Of Public Finance)

O Cost of keeping paper

® More companies
using e-invoices

5 {Io‘nféfé;. ENELTN
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Mandatory users

Groundwork

2009

® e-Tax invoice website @ Pilot run

Q® lIssuance System Corporate Individual Individua Individua
@ Standardization Taxpayer Taxpayer Taxpayer Taxpayer
1B krw or 3B krw or 3B krw or
more more more
(Incl, Tax
Exempted
[tem)
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O[_ Promotion (1/4) wane 1s 2 s on N

Implementation

System Implementation

Platform Monitoring and Analysis

® Taxpayer use NTS website for issuance/report/search ® Introduce Early Alarm System and Transaction
® E-Tax Invoice Platform(e-Sero) was introduced in 2009 Flowchart
® All tax functions are integrated into Hometax in 2015 ® :a momtorlng & analysis system
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2009 - > 2015
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Call center
Call center
Peak call times
Peak times
\//!&\/\«W\//!\\M//K\/V\//.J
Increased ~Increased # of calls spikes | S, 25hday  veare
mandatory inquiries on e-tax  near due date Month's 10t day following each  gng
issuers invoice system end of month  quarter-end
Telephone or internet
h queries . @
A | ah
Taxpayer Answers on law, regulation, issuance Call center
method, homepage use etc

Q =HIS 8 %etax FHYEHA
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Implementation Call Center |ncentive/Pena|ty Promotions

Incentives and Penalties

Tax credit for issuance
200 krw per issuance ‘o
(abolished in 2016)

Penalties/fees

For non/delayed issuance
For non/delayed
reporting

Waiver from reporting
statements by every
trade partners

Documentation waive f

Cost reduction T

No need to store
paper invoices

(EWE 9 oo tax, ausaas
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Promotions

Promotions

Initial stage Settlement stage : :
Brand awareness Benefits/convenience

@ |nstructions via homepage

© Email/postmail instructions for mandatory issuers o

O Workshops and seminars

& Media promotions

O Distribution of various contents (video,
booklets, etc.)

Q SN 10 %etax ENEEIN



O 5 Results HAMANM HE 2 A28 27
Enhanced transparency Reduced compliance cost
Invoice
Fast apd easy S
Accounting Work  preparation Storage @
X/ K/

After filing

Early alert s Early °‘°
verification i
Reduce
cost
Real time monitoring of Analysis of returns
each e-invoices issued immediately after filing 900B krw/yr
Early fraud detection Detection of false
claims

O =M% 11 %etax ENIETIN
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Introduction
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1. Introduction
2. Issuance channel

3. Mobile e-tax invoice
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O 1 Introduction

Internet

Mobile @ +

S ..
+ ASP-ERP

= Schedule submission

Agent A B
NTS Internal System(NTIS) @l Issue/Search/Reporting |gs 3rd Party Organizations
: , : Korea Internet Certified
Operation ‘ Analysis ® Internet issuance Promotions Center ‘ organizations
® Datakeeping, ~ ©® Early alert ® Search invoices issued
internal support @ Convenient VAT fl|lng )(
® pata analysis D) Call center KISA
126 ARS issuance
13 {I}n{:tﬁfiif. ENEEIN
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Issuance via Hometax

NTS Hometax

Enter info + digital .

signature
———————

(Issuance) 3 Verify transaction
(if necessary)

Transaction info

via E-Mail

Seller Buyer

Invoice management system (NTS)

For smaller companies with less issuances




Telephone ARS

Enter info

(Issuance)
Seller Verify transaction

(if necessary)

Transaction info

Invoice management system (NTS)

Telephone ARS for non-internet users




Via ERP, ASP

ERP ASP

Enter info + digital via E-Mail

signature
—

(Issuance)

Verify transaction
(if necessary)

Seller

By following day of issuance

Invoice management system (NTS)

For companies having own ERP system or outsourcing ASP service
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Q Introduction

r Standardization

§,.

1. Compatibility

2. Flowchart
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Standardization File sample

. <tuml version="1.0" encoding="UTF-&8" 7=
- CO I I l p I a nt - «TaxInvoice xmins="urn:kr:or:kec:standard:Tax:Reusable AggregateBusinessIinformationEntitySchemaModule:1:0"
wrnlng: wsi="http:/ fwww.w3.org/2001/XMLSchema-instance"
wsi:schemalocation="urn:kr:or:kec:standard:Tax:ReusableAggregateBusinessInformationEntitySchemaModule:1:0
° ° ° http:/ fwww kec.or.kr/standard/Tax/TaxInvoiceSchemaModule_1.0.xsd">
(International standardization body)
el
<IzsueDateTime>20120515111543</TIssuslateTimez
- <ReferencedDocuments
<ID />
</ReferencedDocuments
</ExchangedDocument:
O nte n tS - «TaxInvoiceDocuments
<I=suelD>201205151000000000000002</TssuelD>
=TypeCode=0101</TypeCode:>
<lssueDateTime=20120515</IssusDateTime:s
<PurposeCode=02</PurposeCodes
- <ReferencedImportDocuments
<ItemQuantity>0</TtemQuantity>

— Invor English name, character, il ol s
- — . - «TaxlnvoiceTradeSettlement:
- — nVOICeS Slze, COd e # - <InvoicerPartys

<1D>1208004369+</10>
<TypeCode=E M, B E</TypeCode:
cMameText> (F) HH</MameTextz
<ClassificationCode=H K, B & </ClassificationCodes
- «<SpecifiedOrganization:
<TaxRegistrationlD=0</TazRegistrationID:
</SpecifiedOrganization:

- «SpecifiedPerson
Ad O pted X M I_ <MameText>Hl A E </NameText>
</SpecifiedPersonz>
M M M <DefinedContact /=
D I g Ita | S I g n a t U re - <Gpecifiedaddresss
<LineoneText>ASSHAl 22 HHE 52-10</LineOneTexts
</Specifiedaddresss
</InvoicerParty >
- «InvoiceeParty>
<ID>1208004369</10:
M o <TypeCodesRl E</TypeCaodes
S OA P (S I m p | e O bJ ect aMameTest=LHEA T Ex/NameTexts

<ClassificationCode= "Bl A </ClassificationCodex=

a ‘ S u b m i SS i O n Access P rOtO Co I) i {ip:;;g\zcglgt%:tnlEr?ltlii)inﬂ></TaxReg\strat\unID>

<BusinessTypeCode=01</BusinessTypeCoda:

m et h O d </SpecifiedOrganization:

\3 E-signature

Q IM% 18 ometax, 2uzssiA



()2 Transmission flow among systems
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Under the guidance of standardization,

system operators issue e-tax invoice and send the data to Hometax

Prepare and issue
E-tax invoice

»
»

Send XML file

P

<

Check Issuance details

Business (via Hometax)

Operator

ASP, ERP

O Where the invoice is not
comply with the
guidance, the system

O Wriegetsrafsdstion info. Is
not clear, request the
info. to the sender

(EWE 19

Verify XML file

Verification
of data

QO NTS verifies the
Transmitted data whether
it is issued under the
standard guidance

%etax SyHEEA
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